Increase Alphabet (GOOGL) to 3.75%

We increased our position in Alphabet to 3.75%. Al model development has moved quickly over
the past six months, and Google's Gemini 3 materially improved the company's competitive
standing, moving it from a lagging position into the top tier of frontier models. That shift addresses
one of our primary reservations about the stock: the risk that Google was losing ground on Al
capability relative to peers. With that concern diminished, we have greater conviction in the
position.

We are also watching how Al reshapes the economics of search advertising. Early last year, the
prevailing assumption was that Al assistants would erode Google's core search business as
marketing spend migrated toward sponsored placement within Al-generated responses. That has
not played out. Ads within Al chat sessions have instead exposed a fault line among model
providers; OpenAl has pursued them as a monetization lever, while Anthropic has committed to
keeping Claude ad-free. Consumer reactions to the concept of sponsored responses have also been
mixed. The limited adoption by the leading model provider, combined with broad consumer
skepticism, suggests the disruption risk to search advertising is considerably lower than what was
feared a year ago.
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