We have recently made the following changes to better align it with an uncertain and volatile
macroeconomic environment. Following Liberation Day, major indices plunged and bordered on bear
market territory. However, since then, we have seen almost a complete recovery in stock prices. The full
impact of most of the retaliatory tariffs were suspended, however there have not been any definitive
agreements with major trade partners signed, and the volatility of policy rhetoric from the administration
has persisted. We believe that on a broad market level, this recovery is overly optimistic and not currently
justified by existing information.

In alignment with this view, we have reduced our positions in a number of companies within the strategy
that are more exposed to potential macroeconomic headwinds. To be clear, we remain confident in the
underlying long-term investment theses of these holdings, however we believe that it is prudent to reduce
the portfolio’s risk in the current environment.

Rebalance RTX Corporation (RTX) down to 1.25%

We rebalanced RTX downwards because we believe that the potential impacts of tariffs and a
macroeconomic contraction are underpriced relative to other names within the strategy. From a tariff
perspective, RTX’s business requires it to import substantial amounts of materials and components to
make its products. Additionally, two of RTX’s segments—Collins Aerospace and Pratt & Whitney—
derive the majority of their revenues from commercial aerospace. The most profitable portion of these
revenue sources is aftermarket, which is entirely dependent on global flight hours. In the case of a
recession, whether US-only or global, both business and leisure travel volumes would decline
significantly; this would cause airlines to reduce capacity, and therefore, decrease the market demand for
aftermarket parts that are used to repair and maintain the airline fleets.

Reduce Microchip Technology (MCHP) from 2.50% to 1.25%

We reduced Microchip Technology to better align the model weight in the strategy model weight with the
effective floating weights. In addition to portfolio alignment, we made this reduction to reduce our
cyclical exposure within the technology sector.
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The firm maintains a complete list and description of composites, which is available upon request. Results are based on fully discretionary accounts under management,
including those accounts no longer with the firm. The composite policy requires the temporary removal of any portfolio incurring a client-initiated significant cash
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