Add TE Connectivity (TEL) at 2.50%

TE Connectivity offers compelling exposure to a broad set of structural growth themes,
underpinned by consistent free cash flow generation, disciplined capital allocation, and a valuation
that remains at a discount to peers. We view this combination as an attractive foundation for long-

term value creation.
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Beyond automotive, TE benefits from several additional growth vectors. Rapid data center
expansion, alongside the shift to higher-speed intra-rack connectivity, is driving strong demand
for its digital data network products. Its portfolio of underground connection solutions provides
differentiated exposure to grid modernization and hardening. Through its Automation &
Connected Living segment, TE is positioned to benefit from the reacceleration in factory
automation driven by Al-related digitalization. Finally, its defense business supplies high-
reliability connectors for harsh-environment applications — including missiles, drones, and
submarines.

TE Connectivity is among the world's largest manufacturers of electronic connectors, components
essential to high-performance applications across demanding environments. Its product portfolio
and end market exposure position the company to benefit from several of the secular growth
themes central to our investment strategies.

Add Qualcomm (QCOM) at 1.25%

Qualcomm's current valuation, trading at just a 12x forward P/E ratio, presents a compelling entry
point. We believe that this is an excellent opportunity to gain exposure to a company with world’s
most expansive connectivity patent portfolio that is also successfully executing on its business
diversification plan. Qualcomm's diversification across automotive, IoT, and licensing provides a



credible path not only to offset the Apple headwind over the next couple of years, but to deliver
strong, broad-based growth over the next five years.

Qualcomm maintains a commanding position in the premium-tier Android market through its
Snapdragon platform, which was recently named as the exclusive chip being used in Samsung’s
flagship Galaxy S26 Ultra model. The advancements in both chip and model capabilities are
enabling effective implementation of on-device Al; we believe that this trend will be a durable
driver of customer mix shift towards higher-end devices.
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Edge intelligence requirements

efficient edge computing and

connectivity, particularly within industrial applications. Processing data through cloud-based Al
carries a cost for every query sent. For high-volume, routine data streams, such as surveillance
feeds or factory monitoring, costs remain prohibitive as they add up quickly relative to the value
of information being analyzed. Edge Al solves this by running inference locally on compact
models housed on-site, so routine analysis happens locally at minimal cost and cloud compute is
invoked only when a situation genuinely warrants it. This use case is a natural fit for Qualcomm's
capabilities.

Qualcomm Technology Licensing collects royalties on licensee device sales across Qualcomm's
wireless patent portfolio, which covers essential communication standards from 3G through 5G.
QTL's near-fixed cost structure produces exceptionally high margins, and its independence from
handset chip design cycles provides meaningful earnings stability. 5G penetration in developing
markets remains nascent, with Latin America at 10 — 15% and the Middle East and Africa at 5 —
10%; though these markets have minimal demand for high-end smartphones, QTL provides
Qualcomm with economic exposure to the long runway of incremental royalty-bearing activations
in markets where models using its high-end chips are not typically sold.

Taken together, Qualcomm offers a differentiated combination of durable competitive advantages:
platform leadership in premium Android, an expanding automotive and IoT franchise, and a
structurally protected, high-margin licensing business. Supported by a strong balance sheet and
consistent shareholder returns, we view the current valuation as an attractive entry point for a
business with multiple credible growth vectors over the long-term.
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